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ABOUT
ALESCO
Alesco is a fast-growing and dynamic
insurance broker that specialises in
property, liability, accident & health,
contingency and related lines of business
across a diverse range of industries from
energy and construction to marine, aviation
and fine art, just to name a few. Combining
the strength and reach of a global brand,
with the service levels and flexibility of
a specialist independent broker, Alesco
is committed to building confidence and
creating certainty in your business.
Clients across the globe rely on Alesco to identify, manage
and mitigate risk – and to provide them access to the
international insurance and reinsurance markets. Should
clients require support in an individual specialism or the
development of a single, comprehensive proposition across
their portfolio, we have the proven skills and connections to
serve national and international interests.
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ENERGY INDUSTRY OVERVIEW
¥

¥

The COVID-19 pandemic continues to create
uncertainty across the globe. For the insurance
industry the impact largely accelerated a hardening
cycle that had already started to take hold at the end
of 2019 and the start of 2020. The big question is how
will insurance market react when things return to
“normal”? Although there have been some losses
the hardening has not been brought about by a shock
loss event causing capacity to flee. Reductions in
capacity have mainly been brought about by (re)
insurers proceeding with caution. As (re)insurers eye
double digit growth in 2021(as seen in many Lloyds
syndicate business plans) it is questionable how
long this part of the cycle will last if current capacity
scales up, new entrants start to take hold and if the
global economy gets a COVID-19 rebound.
Some Energy sectors are seeing continuing capacity
withdrawal on environmental concerns as a result of
pressure on insurers from ESG lobbyists in particular
oil sands, coal fired power generation and some
offshore drilling activity.

¥

¥

¥

The Upstream market is a little way behind some of
the other energy classes in terms of rate hardening.
So far in 2021 on average we have seen single digit
rises in the range of 2.5%-7.5%. It is however worth
noting though that underwriters aren’t necessarily
giving blanket rises across accounts, rather
scrutinising specific sections like loss of production
income (LOPI) and control of well, contributing to
overall account rises.
2020 saw the Downstream market make a profit for
the first time in a number of years. This may have
slowed down the pace of hardening with rate rises
on loss free accounts averaging out at around 25% in
the first part of 2021, versus the 30-60% range seen
throughout 2020, however with insurer discipline
strengthening and capacity reducing it is hard to see
any further trend downwards in rates
The Power market has continued in to 2021 where
it left off 2020, with rates on loss free accounts
increasing between15%-20%. Underwriters
are looking to grow their books again, albeit
in a disciplined way, which should bring more
competition. ESG continues to be a significant
factor in the reduction of capacity for coal powered
generation assets.

HOME

¥

2020 was a challenging year in the energy casualty
sector with key capacity withdrawing all together
or significantly reducing appetite. There is some
positive news for 2021 as we see new entrants into
the market and a stabilising of existing markets
recalibration of rating and appetite.

¥

The renewable energy market has started the
year with greater stability than 12 months ago.
Rate increases at the start of 2021 are typically in the
range of 10%-20%. We have seen ‘new’ capacity into
the offshore wind sector as insurers look to increase
their exposure to the green energy sector.

¥

In these tougher market conditions the mutual OIL
continues to add new members and is now up to
61. OIL’s underwriting results have outperformed
the commercial market over the last ten years
and longstanding members are receiving annual
dividends (to the value of about 50% of premiums
2014-2020).
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OIL PRICE TREND – 5 YEARS TO JANUARY 2021
OIL PRICES - WEEKLY
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Western Texas Intermediate

Benchmark oil prices currently $60 per barrel

Brent

Source: Federal Reserve Economic Data March 2021
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MONTHLY RIG COUNTS (TO FEBRUARY 2021)
MONTHLY RIG COUNTS (LAND AND OFFSHORE, ALL ASSETS)
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2. UPSTREAM ENERGY
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UPSTREAM ENERGY CAPACITY,
DEMAND & OUTLOOK
• In 2021 we are expecting to see rate rises between
2½% and 7½% on average for Upstream business,
however this is dependant on loss record and
profile. It is often though more complicated than
a blanket “rate rise” across an account, rather
sections such as LOPI and Control of Well are being
peeled back, scrutinized and will be the reason for
overall policy rises.
• Rates have increased on Construction business by
around 10-15% along with deductibles and large
projects continue to be challenging, with limited
appetite to offer subsea elements.
• Across the Upstream sector there seems to be
a minimum premium issue within the market,
more often underwriters are imposing minimum
premium limits on small business, or introducing
artificial rate rises, mostly we are seeing this up
to $50k however there is possibility as the year
develops that this could be anything up to $100k.
Something to watch for as we go through the year

• The Environmental, Social and Governance (ESG)
movement within Lloyds is growing and poses a
potential problem for underwriters as this could
isolate risk appetite.
• There have been some new Underwriters enter
into the sector for 2021 - Dale Underwriting, InIgo
(Energy capability not live yet) Ki (association with
BRIT) and ERS however capacity number is flat,
perhaps marginally down. This is due to a reduction
in capacity from some major players, and new
entrant capacity not making up this shortfall.

• A significant loss to note however, which isn’t
included at the moment in the industry data,
is from Norwegian energy firm Equinor who
confirmed that its Hammerfest liquid natural gas
(LNG) facility will be closed for up to 12 months.
The cost is being reserved by the market in the
range of USD350M-600M for all JV partners
including Equinor’s London BI purchase, however
estimates will likely be updated through the course
of 2021 as the true extent of the loss is understood
during repair.*

• 2020 was a relatively quiet year in terms of losses,
with only 1 loss so far exceeding $100m.

* https://www.theinsurer.com/news/downstream-energymarket-facing-600mn-hammerfest-lng-loss/12116.article
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UPSTREAM ENERGY LOSSES 2019
TOP 10 LARGEST UPSTREAM ENERGY LOSSES IN 2019
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Upstream

Land

Canada

Fire no explosion

Oil sands

Production facility

141,399,508

Upstream

Offshore

Indonesia

Blowout no fire

Well

Well

101,500,000

Upstream

Offshore

Brazil

Heavy weather

MOPU

FPSO

100,000,000

Upstream

Offshore

Norway

Heavy weather

MOPU

FPSO

95,000,000

Upstream

Land

Brazil

Fire no explosion

MOPU

FPSO

61,700,000

Upstream

Offshore

Vietnam

Blowout no fire

Well

Well

59,100,000

Upstream

Offshore

Canada

Faulty design

MOPU

FPSO

53,657,296

Upstream

Offshore

Norway

Ruptured pipeline

Pipeline

Pipeline

52,900,000

Upstream

Offshore

Congo

Blowout no fire

Well

Platform rig

50,000,000

Upstream

Land

USA

Blowout no fire

Well

Well

46,500,000

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2019 Upstream Losses (132): $1,797,589,544		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $761,756,804 = 42.38%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (109): $1,386,140,070

severity of losses. As at 4th January 2021.

Construction (23): $411,449,474
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UPSTREAM ENERGY LOSSES 2020
TOP 10 LARGEST UPSTREAM ENERGY LOSSES IN 2020
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Upstream

Offshore

Angola

Faulty work/op error

Rig

Drillship

Upstream

Offshore

USA

Blowout no fire

Well

Well

86,500,000

Upstream

Offshore

Vietnam

Unknown

SSCS

SSCS

37,350,000

Upstream

Offshore

UK

Mechanical failure

Platform

Platform rig

23,800,000

Upstream

Land

Malaysia

Subsidence/landslide

Pipeline

Pipeline

17,000,000

Upstream

Offshore

China

Anchor/jacking/trawl

Pipeline

Pipeline

15,200,000

Upstream

Offshore

Mexico

Unknown

Pipeline

Pipeline

13,500,000

Upstream

Offshore

Mexico

Unknown

Platform

Platform

13,000,000

Upstream

Offshore

Norway

Unknown

SSCS

Pipeline

9,025,000

Upstream

Offshore

USA

Blowout no fire

Well

Platform rig

9,000,000

155,200,000

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2020 Upstream Losses (41): $501,005,000		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $379,575,000 = 75.76%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (28): $418,756,000

severity of losses. As at 4th January 2021.

Construction (13): $82,249,000
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3. MIDSTREAM
ENERGY
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MIDSTREAM
ENERGY
¥

¥

¥

2021 Q1 rate experience has been a continued
hardening of circa 15% for clean clients, however there
are signs that the market may soften their approach
slightly as the year progresses, particularly for clients
who have experienced double digit hardening of rating
in prior years. The London Downstream and Domestic
market continues to harden at a faster pace and so
we are confident that the Alesco Midstream Facility
remains competitive by contrast.
The Midstream sector, as has been seen in the
Upstream market, has been affected by minimum
premiums. Underwriters are imposing minimum
premium limits on small business, or introducing
artificial rate rises, mostly we are seeing this up to
$50k however there is possibility as the year develops
that this could be anything up to $100k.
Domestic markets continue to reduce capacity and
charge 20-25% rises – in 2021 we have seen the Aegis
Mutual particularly follow the domestic company
markets in reducing their participation and therefore
many clients of the mutual will now find themselves
having to purchase a quota share placement alongside
their entry.

¥

Terminal losses and Gas Plant fires have continued to
shrink the margin on Midstream business for markets.

¥

The Downstream market, where midstream has
traditionally been purchased, continues to harden at
a significant rate, and the pricing delta between the
Upstream and Downstream markets continues to
widen despite the year on year rises quoted in
the former.

¥

Capacity remains static from 2020 to 2021, despite
some smaller syndicates withdrawing from the
market, as new entrants have made up the shortfall,
alongside increased lines from established players.

¥

Midstream risk, where there is the exposure of
hyrdrocarbon processing or storage refined product
storage, at either end of the midstream supply chain
(customer or suppliers) is typically deemed non REC
friendly, and placed in the Downstream market.

HOME

4. DOWNSTREAM
ENERGY

HOME
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DOWNSTREAM ENERGY
• As a result of several years where losses far exceed
the market premium, the Downstream Market
underwent a major correction in rates from the
2nd half of 2019 and throughout 2020. Typically
Insureds even with clean records have seen rate
rises of between 30% and 60%.
• The good news is that the global losses for
Downstream in 2020 are expected to fall within the
total premium to the market at just under USD2bn
thus resulting in insurers making an underwriting
profit in this class for the first time in a number
of years.
• The level of losses is however still significant with
current estimates at over USD1.50bn.
• At the start of 2021 Insurers are still seeing rises
averaging at around + 25% for Insureds with good
loss records and this can increase significantly for
those with losses.
• Insurer discipline has strengthened and this,
coupled with the combination of continued
withdrawals from the class (Navigators Syndicate
being the most recent) and reduced capacity
deployment has reversed the supply/demand
balance. There is estimated to be in the region of

USD4bn capacity, however a policy limit beyond
USD1.5bn is challenging and very few clients buy to
that level as it is cost prohibitive with the search for
reasonably priced capacity.   
• Green shoots – to counter the exit of capacity such
as Navigators , there has been the emergence of
new players such as Oilfield and African Specialty
Risks, and there are positive signs that some
Leaders are slowly seeking to write bigger share
which should decelerate rate rises.
• The pressure clients are experiencing on pricing
and the withdrawal of capacity and reduced
capacity deployment has led to more programmes
reintroducing a layered structure (when they have
been placed wholly quota share for many years).
This approach, which has had a legacy of typically
being done out necessity due to lack of commercial
QS capacity, can often bring additional capacity and
competition where and when it is needed.
• Remote risk engineering surveys are having to be
conducted due to COVID-19 which makes it more
difficult for clients to differentiate themselves or
attractive new underwriters where there has been
a lack of relevant information.

HOME

• To date programme retention levels are still
generally being offered unamended although
we are starting to see a more detailed review of
conditions and wordings with business interruption
volatility clauses, cyber clauses and communicable
disease clauses at the forefront of most insurers
thoughts. As a result of COVID-19 there is now a
mandate that all policies include a Communicable
Disease Clause and a requirement for Insureds to
provide details of the measures they have in place
to ensure the smooth running of their facilities in
the event of an outbreak of a pandemic within their
workforce.
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DOWNSTREAM ENERGY LOSSES 2019
TOP 10 LARGEST DOWNSTREAM ENERGY LOSSES IN 2019
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Downstream

Land

USA

Fire + explosion/VCE

Refinery

Refinery

845,000,000

Downstream

Land

USA

Fire + explosion/VCE

Petrochemical

Olefins

634,000,000

Downstream

Land

Cameroon

Fire + explosion/VCE

Refinery

Tank farm/terminal

445,000,000

Downstream

Land

France

Fire no explosion

Refinery

Secondary process

440,000,000

Downstream

Land

USA

Fire + explosion/VCE

Tank farm/terminal

Tank farm/terminal

206,900,000

Downstream

Land

France

Fire + explosion/VCE

Chemical

Chemical

205,000,000

Downstream

Land

Canada

Faulty work/op error

Refinery

Secondary process

151,058,500

Downstream

Land

USA

Fire + explosion/VCE

Petrochemical

Olefins

121,000,000

Downstream

Land

Russia

Fire no explosion

Refinery

Secondary process

117,090,000

Downstream

Land

Egypt

Mechanical failure

Chemical

Inorganic Chemicals

96,595,863

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2019 Downstream Losses (95): $4,586,979,326		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $3,261,644,363 = 71.11%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (86): $4,393,238,556

severity of losses. As at 4th January 2021.

Construction (9): $193,740,770

HOME
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DOWNSTREAM ENERGY LOSSES 2020
TOP 10 LARGEST DOWNSTREAM ENERGY LOSSES IN 2020
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Downstream

Land

South Korea

Fire + explosion/VCE

Chemical

Chemical

439,300,000

Downstream

Land

USA

Windstorm

Refinery

Refinery

165,000,000

Downstream

Land

Sweden

Fire no explosion

Petrochemical

Olefins

146,718,000

Downstream

Land

Japan

Fire no explosion

Refinery

Refinery

92,000,000

Downstream

Land

Malaysia

Fire + explosion/VCE

Refinery

Secondary process

80,000,000

Downstream

Land

USA

Fire no explosion

Refinery

Refinery

72,000,000

Downstream

Land

Russia

Fire no explosion

Pipeline

Pipeline

62,146,000

Downstream

Land

Spain

Fire + explosion/VCE

Petrochemical

Olefins

56,142,500

Downstream

Land

Spain

Fire + explosion/VCE

Petrochemical

Olefins

47,000,000

Downstream

Land

USA

Fire + explosion/VCE

Refinery

Primary process

46,400,000

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2020 Downstream Losses (39): $1,541,105,397		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $1,206,706,500 = 79.70%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (33): $1,221,902,070

severity of losses. As at 4th January 2021.

Construction (6): $292,203,327
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5. CASUALTY
ENERGY
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CASUALTY ENERGY
2020 was undoubtedly a sellers
marketplace, it was a year of significant
upheaval and unpredictability for both
Insureds and Insurers.
•	Sensibly priced available capacity in the market
drastically reduced. Large blocks of capacity
that were once the cornerstone of towers have
all but vanished. Those markets that were once
deploying USD 25m+ are typically now offering only
USD 5-15m. As a result it has been common for
Insureds to re-assess their tower limits with many
deciding to reduce limits and/or increase
self-insured retentions.

•	Whilst the reduction in exposures arising from the
effects of the pandemic should result in a welcome,
albeit temporary, respite in claims activity, the
market has recently seen significant back year
deterioration and is facing a high degree of
unpredictability in terms of assessing the likely cost
of claims, with concerns such as:
-	
Increased frequency and severity of losses, even

where the Insured is not at fault.
-	
The prevalence of so-called ‘nuclear verdicts’,

where the judgements are disproportionate to the
injury/damaged caused.
-	
‘Social inflation’, the term used to highlight this

issue of increasing awards being handed down
by courts.
-

‘Tort’ financing by hedge funds

HOME

•	Looking into 2021, whilst the market remains
challenging there is some positive news on
the horizon:
-	
The

new class of 2020 start-ups – these
underwriters are seeking to capitalise on the state
of the market and have the enviable benefit of a
clean balance sheet, unencumbered by losses.
Whilst we have not seen this capacity aggressively
undercut the established market, it should help to
cap increases by making placements easier
to complete.

-	
We

expect the erratic volatility witnessed in
2020 to stabilise as we leave behind the more
extreme recalibration of rating models and
changes in appetite.

•	The Energy Casualty market remains highly
fragmented in terms of sub-sector. North American
onshore exposed accounts have without a doubt
been exposed to the extreme volatility mentioned
above. Offshore exposures remain at the softer end
of the spectrum, typically being placed with high
single digit increases.

6. POWER

HOME
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POWER ENERGY
¥

¥

The focus on writing cleaner and greener business
is becoming increasingly influential, particularly with
Lloyd’s directive to stop writing new Coal Power plants
from 2022. This along with the general worldwide
focus on climate change has seen many markets
significantly reducing or in many cases stopping
writing Coal altogether. This was a trend seen through
2020 and will continue into 2021 and beyond.
The result is those carriers who are still writing
Coal are able to take advantage of the significant
reduction in Coal capacity, forcing clients to look at
alternative structures and retentions to stay within
budgetary constraints.
COVID-19 continues to delay/postpone physical
site visits however Desktop surveys are becoming
commonplace which allows at least some updated
risk information to be presented to the market. In
general the market are accepting of these however
there are still instances where the lack of a full report
can impact the market’s appetite for risk, particularly
new proposals. It is hoped that the potential easing of
travel restrictions in 2021 will have a positive effect on
this however we are unlikely to see significant change
until the second half of the year at the earliest.

¥

Markets continue to underwrite cautiously with
carriers still being selective and in some cases
happy to not renew accounts where they are unable
to achieve their corrective rates. Clean business
continues to see upwards of 15%-20% rate increases.
New MGA markets have yet to offer significant
Power capacity which has had little impact on the
competiveness of the market.

¥

While the current reality is for the continuation of the
hardening market, Underwriters are looking to grow
the book again, although at the same time retaining
the discipline they have imposed on their book over
the last few years. With this target of growth we may
reasonably hope that it will lead to markets needing
to start to compete once again and so possibly see the
increase in rates slowly tail off.

HOME
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POWER ENERGY LOSSES 2019
TOP 10 LARGEST POWER ENERGY LOSSES IN 2019
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Power

Land

Algeria

Mechanical failure

Power Thermal

Gas

74,600,000

Power

Land

Canada

Fire no explosion

Power Thermal

Gas

38,839,000

Power

Offshore

Germany

Faulty design

Power Renewable

Wind

36,600,000

Power

Land

USA

Flood

Power Thermal

Gas

28,500,000

Power

Land

Italy

Mechanical failure

Power Thermal

Gas

23,840,000

Power

Land

USA

Mechanical failure

Power Thermal

Gas

19,500,000

Power

Land

Georgia

Subsidence/landslide

Power Renewable

Hydro

16,700,000

Power

Land

USA

Flood

Power Renewable

Wind

14,250,000

Power

Land

Chile

Mechanical failure

Power Renewable

Wind

14,000,000

Power

Land

UK

Unknown

Power Renewable

Wind

13,925,000

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2019 Power Losses (72): $514,923,656		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $280,754,000 = 54.52%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (42): $218,612,666

severity of losses. As at 4th January 2021.

Construction (30): $296,310,990

HOME
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POWER ENERGY LOSSES 2020
TOP 10 LARGEST POWER ENERGY LOSSES IN 2020
UP/DOWN/POWER

LAND/OFFSHORE

COUNTRY

CAUSE

CATEGORY

SUBCATEGORY

TOTAL/ACTUAL USD

Power

Land

France

Fire + explosion/VCE

Power Thermal

Gas

87,848,000

Power

Land

Saudi Arabia

Mechanical failure

Power Thermal

Power Thermal

59,250,000

Power

Land

USA

Fire no explosion

Power Renewable

Solar

37,700,000

Power

Land

India

Subsidence/landslide

Power Renewable

Hydro

26,700,000

Power

Offshore

UK

Unknown

Power Renewable

Wind

13,113,000

Power

Offshore

USA

Anchor/jacking/trawl

Power Renewable

Wind

12,400,000

Power

Land

Fiji

Windstorm

Power Renewable

Wind

11,272,000

Power

Offshore

UK

Unknown

Power Renewable

Wind

10,000,000

Power

Land

Mexico

Explosion no fire

Power Renewable

Solar

8,400,000

Power

Offshore

Spain

Pipelaying/trenching

Power T&D

Cable (elec/control)

7,616,000

Losses are incurred actual amounts, as reported, not indexed, sourced from the Willis Towers

Total 2020 Power Losses (37): $351,249,400		

Watson’s energy industry loss database for ground up losses of $1m or more at the time of loss.

Total Top 10 Losses: $274,299,000 = 78.09%

Note that 2019/2020 figures are subject to further development, both in terms of frequency and

Operational (21): $294,668,400

severity of losses. As at 4th January 2021.

Construction (16): $56,581,000
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7. RENEWABLE ENERGY
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RENEWABLE
ENERGY
¥

The renewable energy market has started the year with
greater stability than 12 months ago. Rate increases
would typically be in the range of 10%-20% for some
cases at the start of 2021 which is a reduced range from
25% to 50% (even 100% adjustment in some cases)
seen 12 months ago.

¥

This ‘stabilisation’ has generally seen insurers quoting
‘non core’ appetite new business from a revised
position on rates and deductibles which can see a
greater differential in quoted terms. For ‘core’ appetite
business the market remains competitive on lower rate
and deductible levels with minimal differential in the
range quotations. This pattern is expected to remain as
insurers look to optimise performance of their books.

¥

Technology wise some of the new wind turbine models
have seen challenges albeit these incidents have only
affected a small number of a widespread fleet.

¥

Solar PV deployment of bifacial panels and tracker
mounting in new territories can carry increased natural
perils exposures so underwriter diligence in risk
mitigation through design and contractor experience
continues to take the highest importance.

¥

Alesco designed and placed the Construction and
Operation for the first Offshore Wind project in the USA,
Deepwater Wind – and have renewed this placement
into it’s 5th Year of Operations. Our team has reached
completion on one of the largest single policy claims for
onshore wind globally – the team delivered settlements
on the policy at USD 25M and achieved successful
renewal 100% thereafter.

¥

The offshore wind sector has seen the anticipated
‘new’ capacity enter the market with the continued
accelerated growth of offshore wind being attractive
to insurers who look to increase their exposure to
the green energy sector. Synergies and technical
knowledge sharing between owners and counter parts
are becoming paramount to improve the historical loss
severity of the sector.
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OIL RECENT
DEVELOPMENTS
& MARKET
INTELLIGENCE
¥

Total Shareholders Equity at 31/09/2020 was $3.49bn
(31/12/2019: $3.69bn)

¥

Written premiums for 2020 were $506M (2019 was $464M)

¥

2019 was a very good loss year ($113M) resulting in
underwriting income $364M

¥

2019 investment income was $691M

¥

Overall membership is now 61 (new members in 2020:
United Refining; Pembina Pipelines; Ecopetrol; Federated
Co-operatives)

¥

OIL paid a further dividend of $200M in 2020

¥

The final loss position for 2019 above resulted in flat 2020
premiums and a TWP decrease of 20% for most members

¥

Preliminary loss numbers at 30/9/2020 show total
losses of $371M (including $167M from two claims from
Hurricane Laura) so 2020 is likely to be a below average
loss year overall.
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CURRENT OIL MEMBERS 61 AS AT 1ST JANUARY 2021
Australia (5)

Latin America (3)

United States (28)

Beach Energy Limited
BHP Billiton Petroleum (Americas) Inc.
Santos Ltd
Woodside Petroleum
Origin Energy

PREPA
Ecopetrol S.A.
Braskem S.A.

Apache Corporation
Arena Energy LP
Buckeye Partners
Chevron Phillips Chemical Company
Chevron Corporation
CITGO Petroleum Corporation
ConocoPhillips Petroleum Company
Delek US Holdings
Drummond Company Inc.
DTE Energy
Energy Transfer Partners LP
Hess Corporation
HollyFrontier Corporation
LOOP LLC
Marathon Oil Company
Marathon Petroleum Corporation
Motiva Enterprises LLC
Murphy Oil Corporation
Noble Energy Inc.
Occidental Petroleum Corporation

Canada (10)
Bruce Power
Canadian Natural Resources Ltd.
Cenovus Energy
Federated Co-operatives Limited
Husky Energy Inc.
NOVA Chemicals Corporation
Paramount Resources Ltd.
Pembina Pipelines
Suncor Energy Inc.
TransCanada Pipelines Limited

Europe (14)
BASF SE
CEPSA S.A.
Electricité de France
E.N.I. S.p.A.
Equinor
Galp Energia S.A.
Lyondell Chemical Company
MOL Reinsurance Company Limited
OMV Aktiengesellschaft
Orsted
Repsol S.A.
Royal Vopak
TOTAL S.A.
Yara International ASA

Phillips 66 Company
Plains All American Pipeline LP
Sempra Energy
The Sinclair Companies
The Williams Companies
United Refining Company
Valero Energy Corporation
Westlake Chemical Corporation
Asia (1)
CNOOC Limited

Source: https://www.oil.bm/current-members/
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CONTACT US
FOR FURTHER INFORMATION CONTACT:
Jonathan Smith
Managing Partner, Energy
Jon_Smith@alescorms.com

Upstream

Power

Matt Byatt
Matt_Byatt@alescorms.com

Andrew Crichton
Andrew_Crichton@alescorms.com

Julian Raven
Deputy Managing Partner, Energy
Julian_Raven@alescorms.com

Midstream

Renewable Energy

Rob Neighbour
Rob_Neighbour@alescorms.com

Duncan Gordon
Duncan_Gordon@alescorms.com

Patrick McMurry
Executive Partner, Energy
Patrick_McMurray@alescorms.com

Downstream

OIL

Glyn Davies
Glyn_Davies@alescorms.com

Derek Thrumble
Derek_Thrumble@alescorms.com

Ronan Barrett
Executive Partner, Energy
Ronan_Barrett@alescorms.com

Casualty
William Holden
William_Holden@alescorms.com
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CONDITIONS AND LIMITATIONS:
This note is not intended to give legal or financial advice, and, accordingly, it should not be relied upon for such. It should not be regarded as a comprehensive
statement of the law and/or market practice in this area. In preparing this note we have relied on information sourced from third parties and we make no claims as
to the completeness or accuracy of the information contained herein. It reflects our understanding as at 10/3/2021, but you will recognise that matters concerning
COVID-19 are fast changing across the world. You should not act upon information in this bulletin nor determine not to act, without first seeking specific legal and/
or specialist advice. Our advice to our clients is as an insurance broker and is provided subject to specific terms and conditions, the terms of which take precedence
over any representations in this document. No third party to whom this is passed can rely on it. We and our officers, employees or agents shall not be responsible for
any loss whatsoever arising from the recipient’s reliance upon any information we provide herein and exclude liability for the content to fullest extent permitted by law.
Should you require advice about your specific insurance arrangements or specific claim circumstances, please get in touch with your usual contact at Alesco.
Alesco is a trading name of Alesco Risk Management Services Limited. Alesco Risk Management Services Limited is an appointed representative of
Arthur J. Gallagher (UK) Limited which is authorised and regulated by the Financial Conduct Authority. Registered Office: The Walbrook Building, 25 Walbrook,
London EC4N 8AW. Registered in England and Wales. Company Number: 1193013. www.alescorms.com FP363-2021a Exp. 22.03.2022. ARTUK-2099

HOME

